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Prince Pipes & Fittings Ltd

Result
Note

Result note for quarter ending March - 2023

PRINCPIP’s net revenue declined by 15.2% YoY to Rs 7.6bn, impacted by 2.1% volume
de-growth (due to higher base of Q4FY22) and 13.3% fall in realizations (due fo lower
PVC prices). However, QoQ growth in revenue was healthy at 8.3% (volume growth of
1.4%) on account of improved demand across Agri and Plumbing /SWR pipes portfolio.

EBITDA rose 5.6% YoY and 113.5% QoQ, while EBITDA margins improved by 381bps
YoY and 956bps QoQ to 192.4%, driven by betfter product mix (higher share from
fittings and CPVC & PPR pipes. Inventory gains stood Rs 250m in Q4FY23 vs Rs 1.5bn
inventory losses reported in 9MFY23 (Rs 250-300cr loss in Q3FY23), led by some
recovery in PYC prices. PAT increased by 6.7% YoY and 165.9% QoQ to Rs 941.1mn.

In FY23, net revenue, EBITDA and PAT stood at Rs 27.1bn (up 2% YoY), Rs 2.5bn (down
39.8% YoY) and Rs 1.2bn (down 51.3% YoY) respectively.

Net WCC reduced from 68 days as on Mar-22 to 57 doys as on Mar-23, driven by
improvement in inventory and receivables. Gross Debt declined from Rs 1.5bn as on
Mar-22 to Rs 0.6bn as on Mar-23.

Revenue of water tanks was Rs 300mn in FY23 and is expected to double in FY24E.

To strengthen presence in East, PRINCPIP plans to add ~ 35,000 MT pipes greenfield
capacity in Bihar {~Rs. 1.5bn capex). Commercial production will commence by Q4FY25E.

Overall capex guidance for FY2Z4E is Rs 1.5bn (Rs 0.8bn fowards new pipes facility and
balance maintenance capex).

PRINCPIP does not expect any material inventory losses in Q1FY24E. It expects volumes
growth of 12-15% in Q2, Q3, Q4 of FY24E (Q1 fo be impacted by migration to global
ERP system) and 15-20% in FY25E. Long ferm sustainable margins to be 13-15%.

The newly ventured Bathware business is progressing well with vendors and designs

finalized. The products will be introduced in phased manner from June-23.

We remain constructive on PRINCPIP’s long term growth prospects, given its constant
porifolio enhancement and brand building, widening reach and healthy industry outlook.
Revenue, EBITDA and PAT is estimated o grow by 13%, 39.7% and 55.8% CAGR over
FY23-25E. With stable PYC prices, higher share of value added products and operating
leverage benefits, margin trajectory should improve. Rolling over valuations to FY25E

EPS, we upgrade PRINCPIP's rating to BUY with revised price target of Rs 800.

Key Financials

Particulars (Rs mn) Q4FY23 Q4FY22 % chg FY23 FY22 % chg
Net Revenue 76441 9,012.0 -152 27,087 26,5683 2.0
Totdl Expendilure 61608  7,6069 -19.0 24,6056 22,4122 9.8
EBITDA 1,483.3  1,405.1 5.6 2,503.1 4,156.1 -39.8
EBITDA margin 19.4% 15.6%  381bps 9.2% 15.6%  -641bps
PBT 12778 1,166.7 9.5 1,648.4 3,368.7 -51.1
Tox 336.7 284.4 18.4 4342 874.7 -50.4
PAT 2411 882.3 6.7 12142 24940 -51.3
PAT margin 12.3% 9.8%  252bps 4.5% 9.4%  -491bps
EPS (Rs) 8.5 8.0 6.7 11.0 22.6 -51.3

Regd & Corporate Office : Dhanki Securities Pvt. Lid., 302, Hubtown Sclaris, NS Phadke Road, Near East West Flyover,
Andheri (E}, Mumbai - 69. Tel 91-22-61717500 Fax 26836321 CIN No.:U67120MH1997PTC111852
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Financials
Income statement Key Ratios
YE March (Rsmn) FY22 FY23 FY24E  FY25E YE March FY22 FY23 FY24E  FY2SE
Net Revenve 26,568 27,109 29,927 34,642 FullyDilued EPS Rs.]  22.6 11.0 21.3 26.7
Growth 28.3% 2.0% 10.4% 15.8%  Fully Diluted CEPS (Rs.) 28.9 18.5 29.2 35.1
Operating Exp 22,412 24,606 25,887 29,758  Fully Diluted BY Rs.) 114.4 123.4 140.6 162.3
EBITDA 4,156 2,503 4,040 4,885 P/Ex 28.3 58.2 30.0 24.0
Growth 14.9% -39.8% 61.4%  20.9% P/CE [x 221 34.6 21.9 18.2
EBITDA Margin 15.6% 9.2% 13.5% 14.1%  P/BV [x) 5.6 5.2 4.5 3.9
Depreciation 703 830 878 938 D/Elx 0.1 0.0 0.0 0.0
EBIT 3,453 1,673 3,162 3,947  EBITDA Margin (%) 15.6 6.2 13.5 14.1
Other Income 55 86 84 89  PAT Margin (%) 9.4 6.6 8.6 8.6
Interest 139 110 105 96  RoCE (%] 27.1 11.8 20.9 22.9
PBT 3,369 1,648 3,144 3,940 RolC (%) 30.8 13.1 24.8 28.1
Tax 875 434 792 993 RoE (%) 21.6 9.2 16.1 17.6
PAT 2,494 1,214 2,351 2,947  Wcap Cycle {days) 20.0 70.1 75.0 74.0
Growth 12.4% -51.3% 93.7%  25.3%  EV/Ebitda [x] 17.2 27.6 17.0 13.8
FD EPS (Rs) 22,6 11.0 21.3 26.7 EV/Sales [x) 27 2.5 2.3 1.9
Balance Sheet Cashflow
YE March (Rs mn) FY22 FY23 FY24E  FY25E YE March (Rsmn)  FY22 FY23 FY24E  FY25E
Share Capital 1,100 1,106 1,106 1,106  Net profit 2,494 1,214 2,351 2,947
Reserves 11,5647 12,534 14,443 16,837  Add: Depreciation 703 830 878 938
Shareholders' Funds 12,653 13,640 15,540 17,943  Add: NonOpt ltem 84 25 19 7
Debt 1,500 581 523 2410 (Inc)/Dec in Invt (3,215) 1,932 [663) (775)
Net Deferred Taxes 123 137 137 137 (Inc)/Dec in Debtors (812) 196 [605) (654)
LT Provision & Others 127 168 186 216 (Inc)/Dec in Oth Assets 705 362 72) (121)
Inc/{Dec) in Curr Liab 1,495 (784) 324 555
Source of Funds 14,402 14,526 16,395 18,714 Inc/{Dec] in Oth Liab  (872] (188) 45 144
Net Block 6456 6851 6773 6435 (yiigesinWeap  (3,400) 1,518 (931] (851)
cwip 226 190 750 1,450 CF from Opt (A)  (118) 3,586 2,317 3,041
Investment 117 920 1,103 1,653 [(Inc)/Dec in FA (1,589] (1,190) (1,360 (1,300
LT Loans & Ady 425 246 255 270  Free CF (1,708) 2,397 957 1,741
Total Non Curr Assets 7,224 8,207 8,881 9,809  [Purch]/Sale of Invst  (103) (803) (183) (550)
Inventories 6,188 4,256 4,920 5,695  Interest recd from Invst 55 86 86 89
Trade Receivables 4346 4150 4,756 5410 [ncl/Decin Oh NCA — [31) 179 @l (15)
Cash & Equivalents 586 1,244 1508  2,04g CFfromInvt(B) (1,668) (1,728)  (1,466) (1.777)
Other Curr Assefs 1,046 684 756 g77  nc/IDechin (T Debt X i X
Total Curr Assets 12,167 10,335 11,939 14,029 Inc/[Dec} in ST Debt 648 (219 (58] (103)
‘ ’ ’ ’ Interest Paid (139) (110) (105) (96)
Trade Payables 3,986 3,202 3,526 4,081 Dividend Paid (367) (332) (442) (553)
Other Curr Liab 1,002 814 899 1,043 Equiy Raised 5 ) ) )
Total Curr Liak 4,988 4,016 4,425 5125 inc/[Dec) in Oth NCL (53) 160 8 30
Net Curr Assets 7,179 6,319 7.513 8,905  CF from Fin (C) 74 (1,201) (587) (724)
Appl of Funds 14,402 14,526 16,395 18,714 Net CF (A+B+C) (1,713) 658 264 540
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Disclosures/Disclaimers

Key to Rafing Stocks:

BUY: Absolute return of 15% and above; ACCUMULATE: 5% to 15%; HOLD: Upto =5%; REDUCE: -5% fo -15%; SELL: -15% and below.

m We/l, Kaushal Shah(MFM}, Mehernash Panthaki (CA} , Research Analysts, author and the name subscribed to this report, hereby certify that all of
the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our

compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this research report

m Dhanki Securities Private Limited (DSPL) is a SEBI Registered Stock Broker and a member of BSE Lid, NSE Ltd and MCX-SX Ltd. DSPL is also registered
with AMFI and distributes financial products.DSPL is registered as Research Analyst with SEBI bearing registration Number INHO00001550 under SEBI
{Research Analysts} R egulations, 2014.

m DSPL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

m Further Research Analyst or his relatives or DSPL or its associates do not have any material conflict of interest at the time of publication of the
Research Report. Research Analyst or his/her relative or DSPL or its associates does not have any financial interest in the subject company.

m |t is confirmed that Kaushal Shah (MFM), Mehernosh Panthaki (CA}, Research Analyst of this report has not received any compensation from the
companies mentioned in the report in the preceding twelve months.Compensation of our Research Analysts is not based on any specific brokerage
service transactions. DSPLor its research analysts or his relativesor its associatesdo not have actual/beneficial ownership of one percent or more
securities of the subject company at the end of the month immediately preceding the date of publication of the research report.DSPLor its research

analysts have not been engaged in market making activity for the subject company.

m DSPL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.
DSPL and, their directors and employees may; {a} from time to time, have a long or short position in, and buy or sell the securities of the subject
company(ies) mentioned herein or {b} be engaged in any other fransaction involving such securities and earn brokerage or other compensation
discussed herein to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related

information and opinions.

m DSPL might have been mandated by the subject company for any other assignment in the past twelve months. DSPL might have received any
compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of brokerage services or specific transaction in the normal course of business. DSPL may have issued other reporis that are inconsistent with and
reach different conclusion from the information presented in this report. DSPL encourages independence in research report preparation and strives to

minimize conflict in preparation of research report. Research analyst or entity orits associates have not received any compensation or other benefits

m The research analyst/s for this report has not served as an officer, director or employee of the subject company or third party in connection with
the Research Report. The research analyst/s or entity or its associates have notreceived any compensation or other benefits fromsubject company
or 3™ party in connection with the Research Report.This report has been prepared by research division of DSPL and is meant for sole use by the
recipient only as information and is not for circulation. The information contained in this report has been obtained from sources believed to be
reliable. Neither DSPL nor any of its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and
opinion given, made available or expressed herein or for any omission and no guaranty, representation of warranty, express or implied, is made
as to its accuracy, completeness or correctness. While we would endeavor to update the information herein on a reasonable basis, DSPL is under

no obligation to update or keep the information current.  All such information and opinions are subject fo change without notice.

m The value of any security may be positively or adversely affected by changes in foreign exchange or interest rates, as well as by other financial,
economic or political factors or any other reason. Past performance is not necessarily indicative of future performance or results forward looking
statements are not predictions and may be subject to change without notice. Descriptions of any company or companies or their securities
mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer document or solicitation of an
offer, to buy or sell or subscribe for any securities or other financial instruments. We disseminate this Research Report simultaneously to recipients,

though all may not receive it concurrently.

m Each recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of investment in the
securities of the companies referred fo in this document (including the merits and risks involved). DSPL, its directors, analysts or employees do not take
any responsibility, financial or otherwise, of the losses or the damages sustained due fo the investments made or any action taken on basis of this report,
including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the

dividend or income, etc.

m Qur sales people, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect
opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions
that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the

foregoing, among other things, may give rise to real or potential conflicts of interest.

m This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is

a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject DSPL to any regisiration or licensing requirement within such jurisdiction. If this report
is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the

sender.




