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Prince Pipes & Fittings (PRINCPIP IN)
Weak 2QFY25; Significant hit on margins due inventory destocking

- Investment Focus
Maintain OUTPERFORM Weak 2QFY25; PVC prices impacted performance

In 2QFY25, PRINCPIP revenue de-grew by 5.2% YoY to Rs6,221mn (est.

Rating OUTPERFORM | Rs5,842mn). The finished goods sales volume was up 4% YoY to

Current Price Rsd7640 | 43,301MT while realizations were lower by 9% YoY due to lower PVC

Torget Price Rs664.90 | brices. The EBITDA saw significant de-growth of 51% YoY to Rs457mn
(est. Rs527mn) and margins contracted by 700bps YoY to 7.3%. EBITDA

MérkEt cap Rs52.67bn / US$0.626n Margins were lower mainly due to inventory loss of Rs120-150mn, 2%

E:::;r?::::lue (3meh) U:ig:é:: trade incentive passed on to the channel and Rs30-40mn loss in the

Free loat (%) ' . bathware division. The EBITDA per kg decreased by 53% YoY to Rs10.5/-.

) Thus, Adj. PAT de-grew by 72.1% YoY to Rs147mn (est Rs209mn).
1yr high - low Rs756.90-Rs473.00
Note: Current Price Rs476.40 is the close price on 7 Nov 2024 H2FY25 to better with favorable PVC prices

In Q2FY25, PVC prices have been unstable with drop of ~16% which led

Price Return Nifty100 to channel inventory de-stocking. Despite headwinds, PRINCPIP

150 witnessed 4% YoY volume growth supported by discount offered to the

125 channel. In November, the PVC prices are picking up and post ADD

100 implementation it is likely to further go up. This shall commence the re-

stocking cycle. The company has also announced first phase of price

5 hike. Overall H2FY25 is likely to be better. The company guides 8-10%
50 volume growth for FY25 with H1FY25 volumes up by 8.6% YoY.

2 New capacities to drive growth
2 L The Begusarai plant is planned to be commissioned by Q4FY25 (earlier
S-S ' TR TR OGO TR RSP

guided Dec’24) with phase 2 expansion preponed to phase 1 making it

Nov-23 Mar-24 Jul-24 total capacity of 55,000MT. This capacity shall add to the volume growth
Source: Factset as East India is a faster growing market with Prince being among the top
two players. This shall strengthen the supply chain and reduce the

Imth 3mth 12mth
Absolute 14.2% -19.4% 229% | freight costs. Moreover, the company plans to debottleneck few of its
Absolute USD 14.6% 19.7% 2399 | existing capacities with sufficient land bank availability. PRINCPIP aims
Relative to Nifty100 13.9% 19.8% 65.5% | todecentralize its manufacturing going forward.

Aquel progression on track

Rs mn Mar-24A Mar-25€ Mar-268 Mar-278 | ‘Aquel’ launched its first retail showroom in Delhi and Haryana. In
Revenue 25,687 27,439 31,585 36,610 Q2FY25, revenue was Rs.70mn incurring EBITDA loss of Rs40mn. The
Revenue (+/-) -5% 7% 15% 16% | company expects Rs70mn run-rate to continue with Aquel contributing
Net profit 1,646 1,277 1,950 2635 | Rs250mn to the topline in FY25. Also the management guides that this
Net profit (+/-) 36% ~22% >3% 3% | segment will be EBITDA positive from Q3FY26.
Diluted EPS (Rs) 14.88 11.55 17.64 23.84
GPM 29.2% 28.5% 29.5% 30.0% | Valuation and recommendation
ROE 11.3% 8.0% 11.1% 13.4% | Based on recent quarter performance and outlook, we have cut our PAT
P/E 32 4 2 20 | estimates for FY25E/FY26E by 23%/25% respectively and introduced

Source: Company data, HTI

FY27E. We estimate Revenue and PAT CAGR of 13% and 17% over FY24-
27E. We maintain our PE multiple to 32x and roll forward our valuation
on Sept’26 EPS of Rs20.7/- arriving at a Price target of Rs664/- (earlier
Rs755/-) and maintain Outperform rating on the stock.

Risk - Loss of market share, and significant cost/time overrun of Bihar
greenfield project are the key downside risks.
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Prince Pipes & Fittings (PRINCPIP IN) MAINTAIN OUTPERFORM

Consolidated - Quarterly Earnings Model (Rs mn)

Y/E March FY24 FY25 FY23 FY24 FY25  VMar
10 20q 30 40 10 piv] 3QE 40E 20 %
Gross Sales 5536 6,565 6,187 7,401 6,045 6,221 6,690 8,483 27,109 25,688 5.842 5]
YoY Change (%) -84 3.1 -124 -3.2 92 -5.2 B.1 146 20 -5.2 -110
Total Expenditure 5,082 5,623 5,430 5,479 5,462 5,764 5,960 7457 24,606 22,613 5,315
EBITDA 453 942 757 923 583 457 7129 1026 2,503 3,074 527 -13
Margins %) B2 143 122 125 96 73 109 121 92 120 9.0
Depreciation 218 225 229 239 257 276 280 296 B30 912 260
Interest 17 7 27 14 14 16 20 30 110 B5 25
Other Income 38 40 30 53 26 39 35 36 B6 161 42
PBT before EQ expense 256 749 531 723 337 204 464 736 1648 2,259 284
Extra-Ord expense ] -179 ] 0 0 1] 0 ] 0 -179 0
PBT 256 928 531 723 337 204 464 736 1,648 2,438 284 -28
Tax 59 222 154 177 90 57 123 195 434 611 75
Rate (%) 23.2 239 29.0 24.4 26.7 28.0 26.5 265 26.3 25.1 26.5
Minority Interest & Profit/Loss of Asso. Co 0 0 0 0 0 0 0 0 0 0 0
Reported PAT 196 706 377 546 247 147 1 541 1,214 1827 209 -30
Adj PAT 196 527 377 546 247 147 31 541 1,214 1,647 209
YoY Change (%) 224  -31B6 6.4 -419 258 <721 -0.4 -0.9 -51.3 357 -60.4
Margins |%) 3.5 1:10] 6.1 7.4 41 24 5.1 6.4 45 B4 36

Source: Company, HTI
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Prince Pipes & Fittings (PRINCPIP IN) MAINTAIN OUTPERFORM

Quarterly Revenue trend (Rs bn)
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Quarterly EBITDA trend and EBITDA margin trend
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Quarterly Adj. PAT trend (Rs bn)
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Prince Pipes & Fittings (PRINCPIP IN)

Revenue trend (Rs bn)
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Adj. PAT trend (Rs bn)
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MAINTAIN OUTPERFORM

EBITDA and EBITDA margin trend
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Prince Pipes & Fittings (PRINCPIP IN)

8 Nov 2024

Consolidated Income statement (Rs mn)

MAINTAIN OUTPERFORM

Y/E March FY23 FY24 FY25E FY26E FY27E
Total Income from Operations 27,109 25,687 27,439 31,585 36,610
Change (%) 2.0 -5.2 6.8 15.1 15.9
COGS 20,918 18,193 19,616 22,268 25,627
Employees Cost 1,098 1,477 1,779 1,927 2,087
Power & Fuel 559 616 659 742 860
Other Expenses 2,031 2,327 2,590 2,906 3,295
Total Expenditure 24,606 22,613 24,643 27,842 31,869
% of Sales 90.8 88.0 89.8 88.2 87.1
EBITDA 2,503 3,074 2,796 3,743 4,741
Margin (%) 9.2 12.0 10.2 11.9 13.0
Depreciation 830 912 1,109 1,148 1,228
EBIT 1,673 2,162 1,687 2,595 3,513
Int. and Finance Charges 110 65 81 100 110
Other Income 86 161 137 158 183
PBT bef. EO Exp. 1,648 2,258 1,743 2,653 3,586
EO Items 0 179 0 0 0
PBT after EO Exp. 1,648 2,438 1,743 2,653 3,586
Total Tax 434 613 466 703 950
Tax Rate (%) 26.3 25.1 26.7 26.5 26.5
Minority Interest 0 0 0 0 0
Reported PAT 1,214 1,825 1,277 1,950 2,635
Adjusted PAT 1,214 1,646 1,277 1,950 2,635
Change (%) -51.3 35.5 -22.4 52.7 35.2
Margin (%) 4.5 6.4 4.7 6.2 7.2
Source: HTI
Consolidated Balance sheet (Rs mn)
Y/E March FY23 FY24 FY25E FY26E FY27E
Equity Share Capital 1,106 1,106 1,106 1,106 1,106
Total Reserves 12,534 14,338 15,505 17,321 19,797
Net Worth 13,640 15,444 16,610 18,427 20,902
Total Loans 581 1,144 1,144 1,144 1,144
Deferred Tax Liabilities 137 191 191 191 191
Capital Employed 14,358 16,779 17,945 19,762 22,237
Gross Block 10,271 12,349 13,749 14,949 16,149
Less: Accum. Deprn. 3,465 4,377 5,486 6,634 7,862
Net Fixed Assets 6,806 7,973 8,264 8,316 8,287
Capital WIP 236 354 354 354 354
Total Investments 920 382 382 382 382
Current Investments 917 379 379 379 379
Curr. Assets, Loans&Adv. 10,581 12,521 14,077 16,552 19,937
Inventory 4,256 4,379 4,772 5,391 6,171
Account Receivables 4,150 5,849 5,638 6,490 7,523
Cash and Bank Balance 1,244 777 2,047 2,806 4,082
Loans and Advances 930 1,516 1,620 1,865 2,161
Curr. Liability & Prov. 4,184 4,453 5,134 5,845 6,725
Account Payables 3,202 2,491 3,038 3,433 3,929
Other Current Liabilities 656 1,758 1,878 2,161 2,505
Provisions 327 204 218 251 291
Net Current Assets 6,396 8,068 8,943 10,707 13,211
Appl. of Funds 14,358 16,779 17,945 19,761 22,237
Source: HTI
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Prince Pipes & Fittings (PRINCPIP IN)
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MAINTAIN OUTPERFORM

Key Ratios

Y/E March FY23 FY24 FY25E FY26E FY27E
Basic (INR)

EPS 11.0 14.9 11.6 17.6 23.8
Cash EPS 18.5 23.1 21.6 28.0 34.9
BV/Share 123.4 139.7 150.2 166.7 189.1
DPS 0.0 1.0 1.0 1.2 14
Payout (%) 0.0 6.1 8.7 6.8 6.1
Valuation (x)

P/E 42.8 31.6 40.7 26.7 19.7
Cash P/E 25.4 20.3 21.8 16.8 13.4
P/BV 3.8 3.4 3.1 2.8 2.5
EV/Sales 1.9 2.0 1.8 1.6 1.3
EV/EBITDA 20.1 16.9 18.1 13.3 10.3
Dividend Yield (%) 0.0 0.2 0.2 0.3 0.3
FCF pershare 24.0 -14.3 12.0 7.5 12.3
Return Ratios (%)

RoE 9.2 11.3 8.0 111 13.4
RoCE 9.1 11.3 7.8 10.8 13.1
RolC 9.7 11.9 8.1 12.2 15.3
Working Capital Ratios

Fixed Asset Turnover (x) 2.6 2.1 2.0 2.1 2.3
Asset Turnover (x) 1.9 1.5 1.5 1.6 1.6
Inventory (Days) 57 62 63 62 62
Debtor (Days) 56 83 75 75 75
Creditor (Days) 43 35 40 40 39
Leverage Ratio (x)

Current Ratio 2.5 2.8 2.7 2.8 3.0
Interest Cover Ratio 15.2 333 20.8 25.9 31.9
Net Debt/Equity -0.1 0.0 -0.1 -0.1 -0.2
Source: HTI

Consolidated Cashflow statement (Rs mn)

Y/E March FY23 FY24 FY25E FY26E FY27E
OP/(Loss) before Tax 1,648 2,258 1,743 2,653 3,586
Depreciation 830 912 1,109 1,148 1,228
Interest & Finance Charges 63 49 -56 -58 -73
Direct Taxes Paid -401 -733 -466 -703 -950
(Inc)/Decin WC 1,473 -2,151 395 -1,005 -1,229
CF from Operations 3,613 335 2,725 2,035 2,562
Others -11 -6 0 0 0
CF from Operating incl EO 3,602 329 2,725 2,035 2,562
(Inc)/Decin FA -950 -1,908  -1,400 -1,200" -1,200
Free Cash Flow 2,651 -1,579 1,325 835 1,362
(Pur)/Sale of Investments -531 586 0 0 0
Others 30 51 137 158 183
CF from Investments -1,452 -1,272 -1,263 -1,042 -1,017
Issue of Shares -919 0 0 0 0
Inc/(Dec) in Debt 0 560 0 0 0
Interest Paid -110 -46 -81 -100 -110
Dividend Paid -221 0 -111 -133 -160
Others 28 -39 0 0 0
CF from Fin. Activity -1,222 475 -192 -233 -270
Inc/Dec of Cash 928 -467 1,270 759 1,275
Opening Balance 316 1,244 777 2,047 2,806
Closing Balance 1,244 777 2,047 2,806 4,082

Source: HTI
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APPENDIX

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

Analyst Certification:

I, Chintan Modi, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and
(ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my
household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have already notified of this, will not deal in or trade any securities
in respect of the issuer that | review within 3 business days after the research report is published.

Conflict of Interest Disclosures

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

No Disclosure
Ratings Definitions (from 1 Jul 2020): Rating Distribution

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to

investors. Investors should carefully read the definitions of all ratings used Ratlngs Distribution
in Haitong International Research. In addition, since Haitong International

i . . . \ Most Recent Full Quarter Prior Full Quarter
Research contains more complete information concerning the analyst's Underperform Underperform

views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

Outperform

Outperform
91.8%

91.4%

Haitong International Equity Research Ratings Distribution, as of September 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.8% 1.8% 0.4%
IB clients* 3.5% 4.4% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included
in the table above.
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Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
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strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
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http://www.equities.htisec.com/

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.
This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.

Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Jan-2022 May-2022 0c-2022 Feb-2023  Jul-2023  Movw-2023  Apr2024  Auz-2024

.7 Feb 2022 MEUTRAL at 714.25 target 770.00.

.22 May 2022 MEUTRAL at 635.00 target 670.00.

.10 Aug 2022 MEUTRAL at 607.75 target 600.00.

.10 Nov 2022 MEUTRAL at 567.75 target 600.00.

. & Dec 2022 MEUTRAL at 631.20 target 600.00.

.9 Feb 2023 NEUTRAL at 612.35 target 600.00.

. 26 May 2023 MEUTRAL at 585.25 target 650.00.

.13 Aug 2023 NEUTRAL at 685.05 target 650.00.

.9 Mov 2023 NEUTRAL at 723.50 target 700.00.

10.7 Feb 2024 NEUTRAL at 673.80 target 733.00.

11. 22 Mar 2024 OUTPERFORM at 544.40 target 686.00.
12. 15 May 2024 OUTPERFORM at 659.90 target 751.00.
13. 2 Aug 2024 QUTPERFORM at 645.70 target 805.00.
14. 20 Sep 2024 OUTPERFORM at 576.80 target 755.00.
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Source: Company data Bloomberg, HTI estimates
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